BHULA BHULA 


Intentional Community 


Hig Horizons Pty Ltd 
ACN 606 581 364 

3222 Kyogle Road 

Mount Burrell NSW 2484 


13 February 2016 
Attention: Bhula Bhula Unit holders and Investors, 
Re: Wollumbin Horizons Pty Ltd — Director’s Update 


Be advised that acting in capacity as Director and Trustee, | have suspended all activities of 
Wollumbin Horizons Pty Ltd immediately and placed the company into the hands of Controller — 
Worrells — Forensic Accountants and Insolvency Practitioners, at Robina on the Gold Coast, 
Queensland. 


For an understanding of exactly who Worrells are and to read their Corporate Capabilities Statement 
simply Click Here 


To avoid any further ‘malicious, slanderous and defamatory accusations about misappropriation/ 
fraud / secret deals or impartiality’ | will state for the record, (for those members of the community 
who continue to distrust and attack without rhyme, reason, commercial acumen or any logical 
comprehension of the facts), that Worrells are an independent insolvency firm with no past 
association with either myself or Mark Darwin in any way, shape or form. 


Worrells are a firm that specialises in, and are dedicated to solvency management, insolvency 
administration and forensic accounting investigation and they are now in control of Wollumbin 
Horizons Pty Ltd. 


In conjunction with the Trustee, Worrells have appointed another independent forensic Auditor to 
bring the company books and affairs up to date, and to provide a report for unit holders and creditors 
review. They have also instructed another independent firm of solicitors to provide advice in relation 
to the Trust deed, The Investor Loan Agreements and all commercial and financial affairs of the 
company and its rights and obligations regarding same. 
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As Director and Trustee | believe that | have acted in a prudent and sound commercial fashion to 
protect the interests of all Unit holders of Bhula Bhula, Investors and other associated entities, and | 
intend to now resolve this impasse with a professional and decisive corporate resolution and 
structure. 


Summary of Key Events: 


* The numerous internal disputes between members remain and all parties are deadlocked with 
no chance of logical solution being proposed to resolve it after various failed attempts. 


* The ensuing melee of vicious, slanderous and defamatory emails and conversations 
commenced and continues unabated, so legal action was commenced to ensure that no 
further defamatory emails were sent and to protect the communities financial position. 


e The defamation litigation has had zero effect and the unit holder in question (Gi Linda) 
continues to defame / slander and libel Mark and the community as a whole, with impunity and 
contempt. 


e There is a complete disregard community spirit and harmonious intentions that was and still is 
the majority of Bhula Bhula. 


* The community spirit has now been hijacked and an unknown and deliberately obstructive 
block has been used to push a self serving agenda to cause harm and to cruel all future sales 
of all new units, thus effecting the entire asset value. 


e This deliberate and calculated approach by Gi Linda has been independently verified and the 
parties will supply Affidavits accordingly and | have spoken to them personally to verify the 
facts. This is not hear say, it is fact. 


¢ The total loss of sales (able to be verified) for the community to date, due to disgruntled Unit 
holder interference is in excess of $480,000 with a further possible $207,000 now also in 
jeopardy. 


e Mediation has been offered to all parties and has been rejected on numerous occasions by Gi 
Linda flatly refusing to attend; leaving no viable alternative for a solution to this ‘irrational and 
deliberately obstructive impasse’ to be concluded by another means. 


* The Community voting process is irretrievably deadlocked now due to the ‘voting block’ of unit 
holders who continue to ignore all commercial reality of their situation and vote against any 
commercially viable solutions. 


* The Community formally rejected a commercially viable marketing proposal, put forward by the 
Trustee, which would have seen the company trade out of the current insolvency position. 


* The Community formally rejected a commercially viable and sound proposal for the “Mount 
Burrell Commercial Precinct” to be acquired outright by Bhula Bhula without the need for the 
community to pay any cash whatsoever for the proposed community asset. 
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* The Community now has zero involvement or equity in the Mount Burrell Commercial precinct 
acquisition and the community has lost all potential revenue and income that would have 
benefitted it, entirely due to the voting block impasse created by lack of commercial accumen. 


¢ The Community formally rejected a commercially viable and sound proposal for the “Mount 
Burrell Commercial Precinct” to be acquired outright by Bhula Bhula to ensure that the ‘zoning 
issues’ currently being handled by the Trustee with the Tweed City Council would be able to be 
applied for the benefit of the community. 


* The ‘zoning benefit’ is no longer an option now as Bhula Bhula cannot afford to contribute 
towards the acquisition price in Cash, Equity or Units. 


¢ The ‘Zoning’ Issue is now stalled and a fatal risk to Bhula Bhula in its current format. The 
community has now wasted all work and expenses to date to ensure the communities 
involvement due to the rejection of the ‘Cashless purchase of the asset for BB’. 


* Anumber of Community members Abstained or others Voted “Best Practice” (which is absurd 
and makes no commercial sense and has no definition of any sort) so, no quorum of any 
description was able to be attained due to the communities inability to even hold a webinar 
crisis meeting to resolve the impasse. 


¢ The Communities inaction, indecisiveness and lack of commercial understanding has ensured 
that the company is now in severe and fatal financial difficulty in its current format. 


* The communities inability to make any decision whatsoever, and especially on critically 
important matters (on commercial timelines), or to be able to provide to me as Director 
(Trustee) with any clear instructions at all is not acceptable. 


e The Community formally rejected a commercially sound plan to appoint a farm manger to 
handle day-to-day operations and to be a point of contact to deal with issues that members 
have living on Community. 


* Initially this Farm Manager role was to be paid for by Rainmaker Eco Investments as part of its 
ongoing commitment to the members of Bhula Bhula and as part of clearly evidenced track 
record of same. 


¢ The Community formally rejected an offer for Rainmaker Eco Investments to continue to cash 
flow the day to day operations and the current sales and marketing expenses. 


¢ Currently Rainmaker Eco Investments Pty Ltd and other associated entities have advanced 
over $50,000 to Wollumbin Horizons Pty Ltd for the sole benefit of the community and at no 
time has that sum ever been requested back, nor has a demand for payment of any type ever 
been issued — despite unit holders assertions otherwise. 


The Crisis meeting 


e The Community held a ‘crisis meeting’ at 7pm (NSW) on 9 February 2016 to propose new 
alternative plans of action and commercially sound ‘rescue packages’. 


* The overwhelming consensus between all community members was that the meeting was 
‘fascicle’ and descended into emotional attacks and ‘energetic’ and ethereal solutions, which 
had zero commercial standing or substance and provided no remedy. 


¢ The Trustee has still not received any alternative proposals at this time, nor has anyone 
indicated that there is a sound commercial alternative plan of any description being prepared 
by them for review by the Trustee or the community. 


¢ The Trustee has already been approached by 12 Unit holders to date requesting firm and 
decisive action be taken to resolve the stale mate and deadlock in a commercial prudent 
manner and asking for action to be taken immediately. 


e The only ‘plan’ proposed during the ‘crisis Meeting’ was verbal and to the best of my 
recollection it was to: “bed down the good ideas energetically, then in say 3 or 4 days think 
about them again” and then unit holder Neriah was to advise us of her ‘great ideas and sales 
plan’ after that, as she couldn't do it at the time for some undisclosed reason. 


* To date, these ideas have not been forthcoming in any format. 


¢ Furthermore the plan moving forward from this meeting was that Unit Holder Neriah, (after 
appointing herself to be in charge of sales during the ‘Crisis Meeting’) was unable to provide 
any indication or clear undertaking to a timeline or commitment of hours per week to the role to 
achieve any sales whatsoever, other than the undertaking that she will attend the site in “about 
2 months” time to “interview and vet” the people who will be there. 


e As Director and Trustee, at the time of writing this update | have still received no 
correspondence whatsoever in regards to any type of alternative commercially viable solution 
of any nature from any unit holder whatsoever that was provided during or after this ‘crisis 
meeting’ or any type of plane to effect sales. 


¢ The initial Bhula Bhula Marketing and Sales program has now ceased, and subsequently this 
means that the payout of all existing loan facilities, (currently owed to the 4 internal investors) 
are also on hold indefinitely. 


* The company in my opinion as Director is insolvent and unable to meet its obligations at this 
point in time and for the foreseeable future. All avenues, including Voluntary Administration 
and Liquidation are being considered by the Trustee as solutions to this deadlock. 


The Investors and Summary of Mary-Lou (ML) and John’s ‘Demand’ 


e After conducting a review of the loan documentation, it is my opinion as Director and Trustee 
that no Investor has the right to “call up” the loans advanced, as they are not in default and 
they are not due and payable, other than by the previously executed and document loan 
agreements containing those terms and they will not be repaid outside those terms. 


e After an extremely quick review of ML’s ‘Demand’ it was noted that the document provided 
does not comply to the prescribed format or allowable claims as a statutory demand must be 
and it is invalid, un-commercial and unenforceable in every respect. 
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It is the opinion of the Trustee that the “demand” was issued by ML was a naive and 
unsophisticated threat designed to be used as ‘leverage’ and to be held over the Director and 
Trustee. 


This was evidenced by their attendance of the “crisis meeting” but their complete contempt for 
the process and distinct lack of community spirit by refusing to speak with or acknowledge any 
community members requests for a chance to discuss their “demand” with them, and their 
belief that they had and have used this ‘leverage’. 


it is the opinion of the Trustee that it was a crudely used and carelessly thought through 
‘strategy’ to be wielded against the community as a ‘big stick’ so that ML and John could leap 
frog the other investors and secure their funds to the detriment of all other unit holders and 
investors. 


ML and John are contractually third in line for repayment, and have zero rights to demand 
anything at all. 


Any unit holders trying to ‘negotiate and placate ML and John’ should now be aware that this 
action is superfluous to anything meaningful, and you have no authority whatsoever to 
negotiate on behalf of Wollumbin Horizons Pty Ltd. 


Two of the Investors are still yet to realise that the repayment of funds could only have come 
from future unit sales and whilst ever they continued to agitate and hinder the process, they 
only further compounded their self generated problem. 


The Next Step and Timeframe: 


The situation is dire and as Director (Trustee) | am looking at all solvency and insolvency 
solutions with qualified professional advice being sought at every juncture. 


As Director (Trustee) | will take action and act accordingly after receipt of the above-mentioned 
advice, to ensure that the fiduciary obligations of the company and the Trustee are met. 


Unit Holders will be bought up to date by the controller in due course. 
All reports and forensic investigations will be complete within 21 days from today. 


The Independent Forensic Accountant will provide clear and concise reports on all transactions 
and payments made by unit holders into Wollumbin Horizons Pty Ltd to Worrells who will report 
back to the Unit holders directly. 


The independent Law Firm will provide advice in relation to the investors’ loan agreements with 
Wollumbin Horizons Pty Ltd to Worrells who will report back to the Unit holders directly. 


A Unit holders meeting will be called within 30 days thereafter (currently proposed for last week 
of March 2016) and during this time all unit holders will be contacted directly by Worrells and 
invited to attend a Unit holders and Creditors meeting at their office on the Gold Coast. 


All unit holders will need to attend in person on the Gold Coast in Queensland to hear the 
Controller’s report and to view the relevant material, and to vote on the Controller's proposals 
on the day. 
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* All unit holders will have access to all of the reports and findings available during the meeting 
for review. 


* Worrells will provide unit Holders sufficient time to attend this meeting in their offices and will 
contact all unit holders directly with the details. 


* {note at this time that no unit holder is authorised to speak to Worrells at anytime on behalf of 
Wollumbin Horizons Pty Ltd. 


¢ Worrells will only take directions from the Director (Trustee) 


* Take Note and be advised that for those who really need to have the commercial reality broken 
down for them, this means that any unit holder that approaches them directly, then that unit 
holder will pay for any time spent by Worrels on the unit holder initiated contact directly. 


¢ The cost of this Controller Resolution Process will be borne by Rainmaker Pty Ltd as a further 
re payable loan to Wollumbin Horizons Pty Ltd as the company is unable to pay for the service 
at this time. 





te and Trustee 


